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Asia represents half of World electronic production...
...Europe and North America still major production areas

The World Electronic Industries in 2007, production per application sector and region

Home app.
75 Bn€ (6.3%)

Aerospace &
defence
76 Bn€ (6.4%)

Automotive
91 Bn€ (7.6%)

Industrial &
medical
179 Bn€ (14.9%)

Audio video
183 Bn€ (15.3%)

Telecoms
308 Bn€ (25.7%)

Data
processing
286 Bn€ (23.9%)

Rest

(Africa, Middle East,
South America, CIS)

. - 49 Bn€ (4.1%)
Asia-Pacific
(Taiwan, Korea, Singapore,
India, Australia, ...)
178 Bn€ (14.9%)

China
321 Bn€ (26.8%)

Japan
156 Bn€ (13.0%)

Europe
(Western+Eastern)
253 Bn€ (21.1%)

Source: DECISION

Total equipment production =€ 1,198 billion

North America
241 Bn€ (20.1%)

Hardware value is larger than the world 8th economy (Canada), together with IT and professional software & services .
electronic ecosystem is larger than Japan (world 2nd economy) !
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Towards new growth cycles ...

Growth cycles of the electronics industry 1970-2011
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Different growth profiles for electronic production:
the more developed countries

Electronic equipment: production per zone, annual growth, 2006-2011

World Europe North America

8.5%

8.0%

5.0% 4.9% 0 4.2% 429
= ()
3.0% |
2006 2007p  2008f 2006-2011f 2006 2007p 2008f 2006-2011f 2006 2007p 2008f 2006-2011f
Source: DECISION At constant exchange rates
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Different growth profiles for electronic production:
the developing countries

Electronic Equipment: production per zone, annual growth, 2006-2011

World Asia-Pacific () 16.5% China

13.7%

10.1%9.9%

9.6% 10.0%

8.5% 8.0%

7.9%

6.2% 6.2% 6.6%

2006 2007p 2008f 2006-2011f 2006 2007p 2008f 2006-2011f 2006 2007p 2008f 2006-2011f

Source: DECISION (*) Japan not included At constant exchange rates
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Globalisation at work in the West

Electronics industry, Average annual growth per application sector, 2006-2011

World Europe
Total 6.2% Total
Industrial & medical 7.6% Industrial & medical 8.2%
Aerospace & defense 6.5% Aerospace & defense 6.7%
Telecoms 6.4% Audio & video
Automotive 6.2% Data processing
Data processing 6.2% Automotive
Audio & video 4.9% Telecoms
Home app. 4.2% Home app.
Source: DECISION
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and in the Far-East
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Electronics industry, Average annual growth per application sector, 2006-2011

World
TotaL 6.1%
Industrial & medical 7.5%
Aerospace & defense 6.4%
Telecoms 6.4%
Automotive 6.1%
Data processing 6.1%
Audio & video 4.8%
Home app| 4.1%
Source: DECISION

China

Total

Industrial & medical 15.2%
Automotive 13.2%

Aerospace & defense

Telecoms

Data processing

Home app.

Audio & video
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The world factory

Between 2000 and 2006, China doubled its share of world electronic production from 11%

to 24% !

Chinese share of World electronic equipment production (in value)
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Equipment | Chinese share of | Chinese share of
world production | world production 2007-2011 evolution:
2007 2011
 strong focus on mass market products:
v 35% 39% 37% of world production in 2007, 41% in
Mobile 37% 42% 2011
PC 43% 46%
DVD 71% 70% * some dependency in profession_al .
equipment: 17% of world production in
DSC 27% 27% 2007, 20% in 2011
STB 41% 48%
Source: DECISION
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Towards a new balance between market and production

Comparative growth of production versus market, per region 2000-2011

M Production
[ market CAGR 2001-2006 CAGR 2006-2011
World World
Europe Europe
North America North America
Japan Japan
China China
Asia-Pac E‘ Asia-Pac
Rest Rest
-5% 0:"6 5% 10% 15% 20% 0% 5% 10% 15% 20%
Source: DECISION
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Low cost is also in the West

Structure of the electronic equipment production in 2006-2011 for Europe and North America

Europe North America
__Share_ __Share_ _growth
17% 6.0
2006-2011 2006-2011

= Western E Eastern = USA + Canada E Mexico
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Toward a greater geographical bipolarisation? The market
side

Emerging Mature
countries economies
- Low cost « boxes » - New applications
iy - Crossed value added
ommodities » chains

- Very short product life cycle - Long time life cycle
- Poor value ﬁdded for

- High value for customer

- Linear growth - Very dynamic growth

r saving

ical « health & beauty

»

- Audio - Video
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New demands

Home
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